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February 23, 2011

VIA ELECTRONIC FILING

The Iqonorable Jocelyn G. Boyd
Chief Clerk/Administrator

Public Service Commission of South Carolina
101 Executive Center Drive (29210)
Post Office Drawer 11649
Columbia, South Carolina 29211

RE: South Carolina Electric & Gas Company - Request for Approval of Agreement

for Transportation Service with Firm Gas Standby

Docket No. 2008-380-G

Dear Ms. Boyd:

Pursuant to 26 S.C. Code Ann. Regs. 103P03, South Carolina Electric & Gas Company
(nSCE&Gn) hereby files and seeks approval of the enclosed Agreement for Tmnsportation

Service with Firm Gas Standby (uContractu) between SCE&G and Rexam Beverage Can

Company.

By copy of this letter, we are providing counsel for the South Carolina Office of
Regulatory Staff with a copy of the Contract.

If you have any questions, please advise.

Very truly yours,

K. Chad Burge

KCB/kms
Enclosure

cc: Jeffrey Nelson, Esquire
John Flitter

(via U.S. First Class Mail)

scANA services Inc. - legal Regulatory cepartment-220 operauon yyay-Mc c222- cayce south carogna - 29099-2702- tgos) 217 0141
wwwacana. com



This otlglnal-
tobo tutu AGREEMENT FOR TRANSPORTATION SERVICE
f9SeaQ WITH FIRM GAS STANDBY

ORlGINAL.

This Agreement made and entered into this ~day of , 2011, by and

between SOUTH CAROLINA ELECTRIC & GAS COMPANY, its s ccessors and assigns,

hereinafter called "Seller" and REXAM BEVERAGE CAN COMPANY, its successors and

assigns, hereinafter called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina

which supplies natural gas for certain industrial operations under specific contracts with industrial

customers, and

WHEREAS, Seller supplies Interruptible natural gas to Buyer under the terms of a Service

Agreement and a Transportation Agreement between Buyer and Seller dated September 24, 2008,
which is hereby being mutually terminated at 10:00A.M. Eastern Time on January 1, 2011, and

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas

belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer to displace

purchases of Firm gas from Seller's system supply, and

WHEREAS, Buyer has requested that Seller provide Firm natural gas from Seller's system

supply when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and

conditions of this Agreement to the extent Buyer has a requirement for fuel in Priority-of-Service

Category 2 as set forth in Ariicle III, Paragraph 1, of the General Terms and Conditions to Industrial

Service Agreements hereto attached, for Buyer's facility located at 609 Cousar Street, Bishopville,

South Carolina,

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,

to be kept and performed by the parties hereto, it is mutually agreed as follows:

1. SCOPE OF DELIVERY

FIRM GAS PRIORITY-OF-SERVICE CATEGORY 2
Seller acknowledges that Buyer may utilize a source of gas other than system supply

gas from Seller's sources. Buyer's gas may be transported to Buyer by Seller under the

Transportation services provision of this Agreement. Natural gas is provided

hereunder to satisfy Buyer's requirements when Seller is not providing transportation

services.

SCEG06-0 1 1



Buyer agrees to purchase &om Seller, and Seller agrees to sell to Buyer, up to the
Maximum Daily Quantity of natural gas which shall not be subject to interruption or
curtailment except for conditions as set forth in Article IV, Paragraph 3, of the General
Terms and Conditions hereto attached. The Maximum Daily Quantity of Firm Gas
shall be 300 dekatherms per day. Any gas taken by Buyer above the Maximum Daily
Quantity, after notice fiom Seller of curtailment to the Maximum Daily Quantity,
without Seller's advance approval, shall be Unauthorized Overrun Gas and shall subject
Buyer to the penalty mte per dekatherm set forth in Article IV, Paragraph 5, of the
General Terms and Conditions to Industrial Service Agreements hereto attached.
Deliveries of Firm Gas under this paragraph of the Agreement shall be utilized by
Buyer only in Priority-of-Service Category 2 as set forth in Article III, Paragraph I, of
the General Terms and Conditions hereto attached. Buyer shall purchase all gas
tendered by Seller up to the Maximum Daily Quantity whenever and to the extent

Buyer has a requirement for fuel in the Priority-of-Service Category set forth herein.

2. HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph I
above at an hourly rate exceeding 18 dekatherms per hour. Seller reserves the right to
regulate the flow of gas delivered hereunder by means of automatic or manually

operated flow control valves so as to limit the hourly flow of gas within the specified
quantity.

3. PO OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Seller's measuring and regulating equipment. The measuring equipment shall be
installed on the Buyer's pmperty at a location mutually agreed upon by Seller and

Buyer, All gas shall be delivered at this location and it shall be the Buyer' s
responsibility to extend all fuel lines from this location to the point or points of usage.

4. DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform
pressure as Seller may elect up to, but not exceeding 50 pounds per square inch gauge,
and not less than 5 pounds per square inch gauge, at the "Point of Delivery". Buyer
shall be responsible for the installation and operation of adequate safety equipment
downstream of the Point of Delivery so as to relieve or control pressure variations
within the limits described above that may, for any reason through malfunction of
Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".

SCEG06-01 t



5. TRANSPOR ATION SERVICE

(a) SCOPE OF SERVICE

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller' s
delivery point from the upstream pipeline and to transport Buyer's gas and

redeliver to Buyer. Service provided hereunder is in lieu of natural gss provided
from system supply. Buyer agrees that the transportation service is provided on
an interruptible basis. Interruptions shall be at the sole discretion of Seller or
whenever service is interrupted by any upstream pipeline.

(b) NOMINATION PROCEDURES

Seller agrees to accept and transport up to 300 dekatherms, excluding shrinkage

vohunes, of natural gas on a daily basis. Buyer will notif'y Seller at least five (5)
days prior to the end of the month the volumes of gas, in dekatherms, to be
transported on a daily basis during the next calendar month. Buyer has the right
to change the volume to be transported during the month on a daily basis. It is
Buyer's responsibility to notify pmducers and connecting pipelines regarding any

change in transportation volumes. Seller will accept changes in daily volumes

dispatched from an upstream pipeline; however, Seller reserves the right to limit

or restrict the volumes accepted and transported at any time whenever, in Seller' s
sole opinion, operating conditions warrant a limitation or restriction on the
acceptance or delivery of transportation gas. Limitations or restrictions may be
because of, but not limited to, the utilization of deliverability capacity of Seller
for Seller's system supply requirements.

(c) SHRINKAGE

(d)

Volumes retained by Seller for shrinhge will be as specified in Rate 35, attached
as Exhibit A.

BALANCING

Balancing will be in accordance with the provisions specified in Rate 35,
attached as Exhibit A.

(e) POSSESSION OF GAS

Alter Buyer delivers gas or causes gas to be delivered to Seller at the point(s) of
receipt hereunder, Seller shall be deemed to be in control and possession of the

gas until it is redelivered to Buyer at the point of delivery. Buyer shall have no
responsibility with respect to any gas deliverable by Seller or on account of
anything which may be done, happen or arise, with respect to such gas until

Seller delivers such gas to Buyer or for the account of Buyer. Seller shall have
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no responsibility with respect to such gas before Buyer delivers such gas to
Seller or after Seller redelivers such gas to Buyer or on account of anything
which may be done, happen or arise with respect to such gas before such delivery
or after such redelivery.

(I) WARRANTY OF TITLE TO GAS

The Buyer warrants for itself, its successors and assigns, that it will at the time of
delivery to Seller for transportation have good and merchantable title to all gas
so delivered free and clear of all liens, encumbrances and claims whatsoever.

Buyer will indemnify Seller and save it harmless from all suits, actions, debts,
accounts, damages, costs, losses and expenses arising &om or out of adverse
claims of any or all persons to said gas, including claims for any royalties, taxes,
license fees or charges applicable to such gas or to the delivery thereof to Seller
for transportation.

(g) PRIORITY AND ALLOCATION OF TRANSPORTATION SERVICE

It is acknowledged by Buyer that other end-users of natural gas may from time to
time contract with Seller for the transportation of natural gas owned by them. In
the event that available capacity or operating conditions exist which limit the
acceptance by Seller of natural gas to an amount that is less than the aggregate
volume of all such natural gas tendered for transportation and redelivery by any
or all end-users that have contracted with Seller for transportation service, the
following priorities and allocations shall apply:

(I) All natural gas purchased by Seller for its system supply or otherwise

owned by Seller shall have the highest priority of acceptance into Seller' s
system and the highest priority of delivery throughout Seller's system.

(2) The priority of acceptance of natural gas owned by end-users, whoever

they may be fiom time to time, and tendered to Seller's system for,
redelivery thereof shall be based upon the category of service, pursuant to
the General Terms and Conditions to Industrial Service Agreements
attached hereto, for which Seller has agreed to provide standby service
associated with a Transportation Agreement with any such end-user.

Higher priorities of standby service pursuant to individual agreements
between Seller and end-users shall determine the priority of acceptability
and redeliverability of natural gas tendered to Seller for transportation in
accordance with the priority categories in the Curtailment Plan. If any
Transportation Agreement between Seller and an end-user does not
contain a provision for standby service and a specified category of service
with respect to said standby service provision, then the acceptability snd
redelivembility of any natural gas tendered by such end-user to Seller shall
have the lowest priority of acceptability and redeliverability.
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(3) In the event that the total volume of natural gas tendered to Seller for
acceptance and redelivery relative to a single category of standby service is
greater than the capacity determined by Seller to be available for
acceptance and redelivery of natural gas in said category of standby

service, then acceptance and redelivery of such tendered gas shall be
allocated pro rata based upon the contract volumes in all agreements for
transportation service containing said category of standby service on the
Seller's system.

(4) The determination of the existence of limitations on capacity or operating
conditions which limit the acceptability or deliverability of natural gas
tendered to Seller for transportation shall be at the sole discretion and

judgment of Seller.

(h) SPECIAL PROVISIONS

(I) The Buyer bears sole responsibility for costs incurred to deliver

transportation gas to Seller.

(2) Buyer shall be required to reimburse Seller for any out-of-pocket expenses
incurred in connection with the initiation and rendering of service under

this Transportation Agreement.

(3) Seller retains sole discretion as to whether or not a particular Buyer or
particular Buyers shall receive service pursuant to Transportation

Agreements.

(4) It is contemplated that service pursuant to this Transportation Agreement
shall be provided within the existing limitations of Seller's system, and

Seller shall not be required to expand or alter the said system.

(5) Transportation service may be curtailed or discontinued at the sole option
of Seller after not less than two (2) hours advance notice by telephone or
otherwise. However, the Buyer shall continue to hold title to any gas (less
shrinkage) received by Seller and not delivered prior to such curtailment or
discontinuance. Seller will notify Buyer when conditions permit Seller to
resume transportation service.

6. INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this

Agreement at 10:00A.M. Eastern Time on January 1, 2011, at which time the Service
and Transportation Agreements between Buyer and Seller dated September 24, 2008,
shall terminate.
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TERM OF GREEMENT

This Agreement shall become effective on January 1, 2011, and shall continue in full
force and effect through December 31, 2011, and from month to month thereafter
unless either party shall give written notice of intention to terminate at least thirty (30)
days prior to the expiration of the original term or any one month extension thereof.

Each month, the daily volumes of gas delivered by Seller to Buyer in Priority-of-
Service Category 2 shall be billed on Rate 35 attached as Exhibit A, as presently exists
or as amended or superseded by the Public Service Commission of South Carolina.

Gas volumes will be corrected for BTU content, pressure, temperature,
supercompressibility, specific gravity, and other factors where applicable.

Seller's "Purchased Gas Adjustment" applicable to Rate 35 shall be determined
according to the method shown in Exhibit B, attached hereto, as may be amended,
revised, or superseded by the Public Service Commission of South Carolina and shall

apply to all service supplied under Rate 35.

BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the Point
of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the
transportation service specified in Paragraph 5 herein. All volumes in excess of the
transported volumes will be considered as having been delivered from Seller's system

supply pursuant to the standby provisions of this A~cement.

10. CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under
the contract, may conduct periodic reasonable credit reviews in accordance with
standard commercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment.

ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior
written consent of the Company, which consent may be withheld in the exercise of its
sole discretion.
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12. GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,
1985, attached hereto and duly executed by both parties, are hereby incorporated in and
made a part of this Service Agreement. Should there be any conflict between any
portion of the General Terms and Conditions to Industrial Service Agreements and this
Agreement, the parties agree that the Agreement shall prevail.

13. NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be
addressed as follows:

To Seller: South Carolina Electric dt Gas Company
Contract Administration, Mail Code C-202
Cayce, SC 29033

To Buyer: Rexam Beverage Can Company
8770 W. Bryn Mawr Avenue
Suite 175
Chicago, IL 60631
Attn: Gene Pawula

IN WITNESS WHEREOF, this Service Agreement has been executed on the date first above
written by the parties hereto by their officers or other representatives.

REXAM BEVERAGE CAN COMPANY
Buyer

SOUTH CAROLINA ELECTRIC k GAS
COMPANY
Sell

B ~tJ
Pt~ SuN a44rAJ

By Martin K Phalen

VICE PRESIDENT —GAS OPERATIONS
Title Title

Date Date

~ 'T 'I
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Exhibit A
SOUTH CAROLINA ELECTRIC 6 GAS COMPANY GAS

TRANSPORTATION AND STANDBY SERVICE
(Page 1 of 2)

AVAILABIUTY

TransporlaUcn service is avaUsble to any customer who has firm requirements of 50 Dskatherms Maximum daily Quantity (MOQ)
or greeter snd, who owns snd deyvem gss to Uw Company st an mweplsme point of connecbon, for detlvery by the Company lo
the customer's regular point of service.

Service will be suppUed al ths best sfmrts of the Company snd may be restricte from time to Ikne due to operating UmitsUons on
the Company'4 system or from third party restrictions. In ths event of such UmitsUons, the transportation service is subordinate to
smvlce under ag other mte schedules and msy be curlsUed cr interrupted, normally upon not less lhsn two hours advaree notice,
or, when necessitated by conditions offering the Company's gas system, upon fess than two hours edvamw noficm.

Transportation Service

Monthly Demand Charge:

Gummed Cha

50 Deksthsrms

RATE PER INONTH

$552.00
$7.19 psr Oekslherm

$1A553 per dsgvered Dekalherm

DETERSIINATION OF BILLING DEMAND

(a)

(b)

Sggng Months of November-Aprg:
The monthly biling demand sha5 be the greatest cf: (I) The actual MDQ; (2) The conumri MDQ; or (3) 50
Dskatherms.

Bggng Months of May-Octobert
The monthly billing demand sha5 be tlw greatest oh (I) The actual MDQ; (2) 5015 of Uw contract MDQ, or (3) 50% of
the highest MDQ occumng during sny of the preceding bigng months of Novemberu(pril; or (4) 60 Dekatherms.

Standby Servlse

In addition to Ihe demand charges for trsnsporisUon senrics the following charges wUI apply for gss suppUed by the Company.

(a) SUUng Months of November-Aprg:
Ths monthly billing demand shall be Ihe greatest of. (1) The actual MDQ; (2) The cormact MDQ; or (3) 50
Oekatherms.

Demand Charge

Commod Charge IB

(b) Sggng Months of Irisy-Dctobm't

Demand Ctwrge.
Comm

'
Charge

$6.00 per Oekathenn

$0.70S4 psr Dekatherm

Nolle

3 S.7064 per Deksthenn

IEINIINUM CHARGE

The monthly minimum chmge shall be the demand chmges ss detennlrwd abmm.

ADJUSTMENT FOR RECOVERY OF GAS COSTS

The commodgy charges above indude ges costs of $7.2506 per dekatherm. These charges sre subject to adjustment by order of
lhs PubUc Service Commission of South CaroUna.

DEUVERED GAS QUANTITY

When separate metering ls not feasible, Ihe Company shag assume for bUling purposes, unless otherwise agreed to, that such
metered volumes rellect deliveries under this rats schedule prior io gtw received under eny other rate schedule.

The quanUly of imnspori&on gas received into the Company'4 system for Uw customer's account to be deUversd to ths customer

by Ihe Company shsU bs reduced Irf 311 in mmwursment for Une loss and urmmwunted for ges.

Egnctlve For Mgs Rendered On and Alter the 1st Biglng Cyde of January 2011



SOUTH CAROLINA ELECTRIC 6 GAB COISPANY GAB

RATE 56 TRANBPORTATION AND BTANDBY SERVICE
pago 2 ur 2)

DELIVERED GAS GVANTITY

The volume of gas mceived on a delhr basta for cuslomm's account mey not equal the volume, less shrinkage, delivered lo Ihe
customer. Ths result will bs deemed an imbalance. Customer's scrxwnI wia be reviewed al the end of each mrmlh, ar on lennkaaon
of Tmrmpmlatkn Smvice or curtailment or discongnusnce thereof. If Ihe imbalance ls such that Ihe customer hss received mors gas
then was desvsmd to Ihe Company during Ihe peAxl under review, custcmer shag be bgkd for such as standby senrice. If Ihe
Imbalance is such that ths customer has received less ges then was dellvemd to the Company, Ihs Company msy wvercise one of
two opgons, in gs sole dkaellon. The Company may: (I) delher Ihe exrmss gas to the ouslamer, over Ihe next calender month

succeeding the review, st such thnss as the Company shell delsnnlne in ils sme dlsmslion; or (2) buy excess gas at Company's
lowest delhmred purchase price In that month bum any of Company's suppliers.

LIABILITY

The Company shall rmt bs liable for scrim'Imanl of servke under Ihk rata schedule or loss of gss of Ihe customer as a rasuh of sny
steps taken to comply with sny law, regulation, or order of any governmental agency with furled'mtion lo mgulsle, allocate or mmtrol

gas supplxis or Ihe iendibmi cf service haiauiidar, arid iagaullass cf eny defect hi such liiw, isgulstkil, or order.

Gas shall bs snd remain the property of Ihe customer while being transported and delivered by Ihe Company. Ths customer shalt bs
responslbk for malntainkg all Insurance it deems necessary to protect ils property interact In such gas before, during, end slier
receipt by the Campeny.

The Company shell rmt be liable for any loss to the customer arising fmm or out of service under this rate schedule, indudlng loss of
ges In the possession of Ihe Company or any oNer cause, mmapt grass or walful negligence of the Ccmpeny's own employees or
agents. The Company reserves the right to commingle ges of the customer with other supplies.

SALES AND FRANCHISE TAX

To iha eleve will be added sny raiplksble salas tsx, franchise fee or business license tax which may be assessed by any slate or
kmd govsmmsnlal body.

PAYNENT TERMS

All bills sre nst end payable when rendered.

TERN OF CONTRACT

The custmner shall emeute en Agreement of Servke with Ihe Company which shall sperry Ihs mmdmum daily volume of gas to ba
transported, Ihe period of rime that gm Company will mceive such gse, end ell conditions under which decvmy to gm Company wif be
acrmpted snd delivery to Ihs customer will be made. The mmtomsr must provide the Company with all necessary documsnkcon of
ownership and suthorttmlon required by sny regulatory body with jurisdMon.

GENERAL TERIBS AND CONDITIONS

The Company's Genmsl Terms snd Conririkns are immrporaled by mkrence and a perl of this rate schedule.

ANNUAL NOIEINATION

Cuslomem must ekm lo receive a) Transportation Service only, b) Transportation Service with Standby Service, or c) Standby Senric
only for each rqqriicsble period. Such elschons must be made to Iha Company k writing by Omobsr \ 6th of sech yem lo be elkcdvs
for sech month during lhs perio November 1st to Cmobsr 31st following. Nsw customers under this tariff chas elect volumes et Ihe
lime their service mmlract becomes erieclivw. If no prior elecgon hes been made Ihen the customer will receive Standby Service only.

If any customer fails lo make s gnmly ehmlkm, then Ihe prior period election wig cony over for the foltouring perio. All elsmlorw shag
be binding for ths dursfion of the November 1st to Ockber 31st perkd and may ret bs revoked, suspended or modicmi by the
Cuslomsr.

Effecgve For Bills Rendered On and After the 1st Billing Cycle of January 2011



EXHIBIT B

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
PURCHASED GAS ADJUSTMENT

FIRM GAS ONLY

This adjustment is applicable to and is part of the Company's firm gas rate schedules. The cos'I
wig be calculated to the neamst one-thousandths of a cent, as determined by the following
formula, and will be included in the base rates to the extent approved by the Public Service
Commission. Ag costs and factors wgl be recalculated monthly for a forward looking 12month
period. Adjustments in gas cost factors will be made for all factors in any month in which the
recalculation Indicates that any factor requires an adjustment of more than $0.04 per therm. If the
recalculation indicates the adjustment ls less than or equal to $0.04 per therm, then the Company
may nevertheless adjust the rate if, In its sole discretion, it determines that a rate adjustment
would reasonably Impact customers' bills. The recalculation shall be made based on information
current as of a mid-month date selected by the Company which allows for revised factors to be
fged and acted on by the Commission before the first blglng cycle of the month in which they ars
to be effective. All components of the recalculation (commodity costs, demand charges, ffrm
sales, industrial revenue credits, capacity release credits, over or under collections, carrying
costs, etc.) shall reflect current forecasts and balances as of the date of the recalculation.
Differences between firm cost of gas revenues actually billed and firm cost of gas expenses
actuagy incurred for each month, as defined below, wgl be calculated monthly, for both Demand
Charges and Firm Commodity Benchmark charges, and accumulated. The accumulated amounts
will be applied to subsequent cost of gas factor calculations as detailed herein with monthly
carrying costs calculated at the rate of one-twelfth of the annual applicable interest rate. This
annual rate is defined as the rate of interest as of the first day of each month for 10-year U.S.
Government Treasury Bills plus an ag-in spread of 86 basis points (0.66 percentage points) with
this total carrying costs annual rate not exceed 6'A. The rate will be appged to the cumukrtive
balance of over or under recovery as of the close of the prior month for each customer class for
both demand and commodity with no carrying cost applied to over or under-collection balances
equal to or exceeding $20 mggon dollars. The resulting interest adjustment will be applied to the
demand and commodity cost of gas recovery balances for each customer class. The Demand
Charges and Firm Commodity Benchmark charges shall be calculated as set forth below.

Demand Charges:

Demand Charges per Thermby Class= a- b+c x e Cia ercenta es
Firm Sales Therma by Rate Class

(a)
(b)

(c)

Capacity charges and reservation fees for transportation, storage and LNG.
Released capacity at 75% of the net compensation received from secondary market
transactions. (See "Note-1" below)
Margin Revenue from interruptible rates above $.02081 per therm, Margin Revenue is
the total amount received for such sale less the commodity cost of gas determined in B
below.

Effective On and After The First Billing Cycle of January 2010



EXHlBIT B

All calculations of Demand Charges by customer class shall be done monthly. The full

amount of any Margin Revenue as stated in C above, shall be credited to the Demand
Cost. Additionally, SCE&G will revise ths rate class percentages to reflect the current
weighting of 50% of annual peak day forecast snd 50% of forecast annual sales In each
annual Purchased Gas Adjustment filing.

NOTE-1: *Released Capacity" shall include all transacfions which involve the use of gas
transportation capacity rights, storage rights or similar otf-system rights or assets owned by
SCE&G, but only if the cost of those rights or assets is borne by firm gss customers in South
Carolina. "Net value received' shall mean the gross compensation received from the "released
capacity" transactions, less all transportation charges, taxes or other governmental charges,
brokerage fees or commissions, or other costs or charges related to the transaction, including all
costs incurred in purchasing natural gss supplies that form part of the transaction.

Finn Commodity Benchmark:

Where: Firm Gas Cost per Therm ~ ~
(p) Total variable cost of natural gas (processed or unprocessed), vaporized liquid natural

gas, synthetic gas, propane-air mixture, landfill gas, or other source of methane gas or
any mixture of these gases entering the Company's system in dollars Including any
addions or subtractions from Price Risk Adjustment.

(d) The cost of gas atb'ibutable to all sales made by the Company to customers under sn
interruptlble rate or contract or any Special Market Priced Customers, such costs to be
calculated by dividing the total price paid for commodity gas for the month by the volumes
of gas purchased for the month (adjusted for shrinkage) with the resulting unit price then
multiplied by interruptible sales therma for the month. (Sse "Note-2" Below)

(s) Total firm therm sales of gas. Total sales being defined as those sales excluding gas
sold under D above recorded on the Company's books in Accounts 480 through 483 per
The Uniform System of Accounts for Class A and B Gas UtiTfies of the National
Association of Regulatory Utility Commissioners (NARUC).

NOTE-2: Special Market Priced Gas includes, without limitation, market priced gas sold to
Compressed Natural Gas (CNG) customers under SCE&G's Developmental Rate for CNG and
emergency gas customers sold under provisions providing for Emergency Gas sales.
The appropriate revenue related tax factor is to be included in the calculation of Demand Charges
and the Firm Commodity Benchmark.

C. Alternative Commodity Benchmark Calculation Related to Interrupttble Sales

Interruptlble sales are priced to reflect the cost of gas supplies available at the time the sales are
transacted. The Firm Commodity Benchmark is calculated as a system-wide average at month's
end. In some cases, the market price of gss supplies may change within a month such that the
Firm Commodity Benchmark plus $.02081 per therm is higher than ths price quoted for
interruptible sales. In such cases, SCE&G may calculate an Alternative Commodity Benchmark
for those interruptible sales whose pricss fall behw the Firm Commodity Benchmark. SCE&G
shall then use that Alternative Commodity Benchmark plus $.02081 per therm in calculating the
Margin Revenue from those sales.

Effective On and After The First Billing Cycle of January 2010



EXHIBIT B

Ths Alternative Commodity Benchmark -The Alternative Commodity Benchmark shall be
calculated using the following formula:

Cost of Gas per Therm ~~
d

(p)

(d)

Total venable cost of gas (of whatever type) entering the Company's system that was
purchased, nominated, injected or otherwise obtained to support the interruptible sales
whose prices are lower than the Firm Commodity Benchmark.
The interruptible sales, in therma, whose prices are lower than the Firm Commodity
Benchmark.

The costs and quantities of gas used in such calculation shall be excluded from the calculation of
the Firm Commodity Benchmark under Section 8, above.
Margin Revenue from Interruptible Sales: In those months in which SCE&G elects to compute an
Alternative Commodity Benchmark for interruptible sales, it shall use that Alternative Commodity
Benchmark to compute Margin Revenue from interruptible sales snd shall include the Margin
Revenue so calculated in factor (c) of the Demand Cost calculation under Section A, above.

Whenever SCE&G elects to compute an Alternative Commodity Benchmark for interruptible
sales, it shall provide written notice thereof to the Commission and the Office of Regulatory Staff,
within 30 days of adopting the resulting adjustment to prices snd volumes.

Effective On and After The First Billing Cycle of January 2010



SOUTH CAROLINA ELECTRIC 8 GAS COMPANY

TNM~ GENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS

tobe returned JANUARY 1, 1985

ORIGINAL
GENERAL

These Tame aal ondlorn b Indusblsl Seaks Ageeneh ere supphmenhry b Ibe Ruhs snd Reguhlkns hsued by Ibe Pubto 6wvbs ~of Swh Cenks and ts
Genwsl Tame wd Condloe of South Csmlhe Elecbb 6 Gas Ccmpsny ss pnwlded by Ibe PulL Savke Commhsim of Senti Caotlsk
lis pmvdw of lese Tame wd Caxwas apply b sl pwsons, psrlnenAlps, wrporalbns or otsm designated as Ildlsilhl uses wbo srs lswblly receMn'0 gas swvks fmm South

Calolw Bsarb 8 Gas Canpsny wdsr rah sciaduhs or swvke agseusnls lad wlb Ibe Commbslw
South Cwobta Bscib 8 Gsa Company Is chad b bash as 'SSIISF, ad te uer or~user Is refsnwf b as qtuyed. Tba Pubtc Swvke~OI South Camlrs is

ehned to tweh ss "Commiabnk

Art(0)e II

DEFINITIONS
Except wlwe Os aehxl olhuwhs bdkafes aeter or dlluanl mssnbg or blent, ts fo5whg lems are btwded ad used and abel be consbued b lee mssnhg ss folkma

1. 'Dsy'sbalmesn s pwbd dbnely-bur(24) ~ious bsgimbg awf endhg at tkts Adt. Eashm Tins or at such Bne as Os Selsr and ts Buys may agns upon.
2. Tlbntt'sbsl msw Ibe perbd beheen any he (2) egulsrnedlngs of Seleys mehrs wbkb NISI not be hasten twentpsbM(28) days nor more Own Ilrly-four(34) days.
3. 'YSSF sbal men a period d 365 days~wNI Os day ot Bet dewey of gas lseunder, wd seen 365 days Ibwsslsr aaspl thai h a year bavbg s dais of Febmay 2glb,

audi ysw stuB caudlt of 385 dqm.
4. 'Cubb bot of gas'sbal mesn Ss amount ofgas equlnd lo lll a cubh fcct ofspacs when Ss gash alen sbsoluh pressue of fourhen ed ssvsntyqbree buaiedlls (14 T3) pounds

per squaw indi at a lamps rates ot shly (60) degnes FAenbelL
5. 7''abel mme ane bundsd(tgg) cubk feel d gas.
8. VCF' sist mean one lmuwed (1000)wbb feat ofgas.
T. 'BTU' shel mesne Brlhh TlemelUnll eal Is Ibe amount of lest nquhdb else!he tempsrsbre ofoe(1) pourd ofwater1' Fsbenbsltet SIF FabnebelL
8. 'MMBRI sbal meenone mlbn Blthb Tbemsl Unbk
B 'Therm'shel new Iie quanly of hest wslgy wick h 100,000 Brthb Tbennal Unlh.
10. 'Detmlhenn'(dq shell mean onmlllbn Brlsh Tbennel Unih end is synonymous b Ibe tenn MMBTU,

11. 'Naissl Gas" orqyss'shall mean nabral gas, pmcessed, ImpmcseW, vspodrad Ikuld nabral ges, syntbe5c gas, pupanHgrmMue or wy mdue d lhasa gass.
12. 7lrm Savke'sisl mean fran pubthiud tenth andior coniachunderwbkb Sstter h expressly OSgdsdb deter spedl's vohmesutbln a gbsn line pwlod and wbki anldpahs rm

hlwruptuw bul which may psml ursxpeded loieuplm b csee ls supply lo higber prbrly aslomem 0 tuwhlsd.
13. Tnhnuptbh Swvhs' shel mean sendcs fiom apprOved conleds ader w'bkb Company Is rmt Sxpessly obtgabd lo delve speclc vohmss wllbin 8 gian 5me pwixk eal wbkb

Sntktehs 8al gamth hbl nlPlisl on sled Aolke, of swvlcs unde 8PPfaed colnf8ch wbkb sxyluatyabngthdty l8qulnl llllslls ofsllswds fuel OSPsblty.
14. 'CommerchlSsrvtcs'shag mann swvks b Cusbmee engaged primarily b Ibe sale at goads orssnrkes incidbg iwNulons end kssl, safe and fedwal~agendas for uses

olbsr Iban Sess hvoMng mwwhcbrbg or sheik power genersOOIL

15. 'IldusAl Servkss' shel nwm Avis io ankews engaged prlmwly h a pmcess wbkb awdes or dsnges ew or unlnhbed malerhh info anoSw form or pmduct bchdhg Ibe

generalw of shark peer.
18. 'Phnt Proledke Ges' shell mean Ne mbinum voiunes nquiud lo pnwent pbysbel bann lo Ibe phnt fsdlles or danger b plant pwsonnsl when such prolecSe amat bs alonhd

lluougb Is use of an alemah ieL Tbh Indafes the pehclw of such mahrhl b pnmess as woul otsnwhe be desioyed, but sist not hcbde dellwhs requhd lo msinhln phnt
pmdudlon. A~wl be made by Ns Seler of mblmum vobmes nquiwL Such weelsl wimes we be dhpsfcbed eccnnlngly.

I y. 'Feedslock Ges' shah mean nsisal gas used as a nsv melerhl br ls cbemksl proper5es In cnelng sn snd pmducL
Ih 'Pmcsw Gas' shel mean gm used br wbkb sheets fuck, aber Ssn erslber gaseous fusL au not ledekelly hsslbh such as bspplcatms rsqubhg psdse lemperafws'cwlmls

8Ad plsdss lefw~
lg, 'Bolhr Fuey shag mean natuslgss used as fuel for le genaulbn of sham snd lo inhmal combuslbn tuSns engbes for le genwelons ufelecakty,

'Allemsfe Fuel Capsbliy" shell mean s dhalbl wbwe w alemsls Ssl coul have been udled wisher or not Iis fsdMes for such use have echsly been hshled; peNed
Saeva whse le use of natural gas ls br phnt pruhdtw, feedsbck or pmcess usw erd the only atwlsb iel is pmpsne or otal gasous fuel lsn ls Buyer wl be leshd as 5
bs led no slhmsfs fuel capablly.

'1. 'Gas Supply stchnctF shel mean sny aemwce rehlbg, lo Selw'8 gas supply wbkb causes Selhr lo delher law Ihsn tbs lolel requiwnwds of Ih syslenk Indldlng falbne of
supflse lo debar gss for ary nwen, nqsbemA of gas Nl sysiw sbmge,~at gss for fuiss deliwy, or sny otsr occunwse whkb h noi~Iweh wbbb

't
slfech Sellw's gas apply.
'sfwage Injeakn Requlremsnh' sluil Asw 85 vobmes nquied by Ibe ss5sr for Iltwow Inb underground'slaage, irdudlng wsbbn gas, and for Iqulkalke, bdultls bsl usaf Ibr

h)eche and In BFINadkn pish, or forauci ctw slaege pmjsds let may be dwebpsd eqessly for Is pmhdbn of supply lo high prbdy usenk,
3; 'Sdhr Uwy shel mean fuel uwl for Sss umpeaeke LPG phnts wd LNG plank, oNer ge waded by Selhys faclll6es to fumhb Oe~of BOFw, (ugstsr w(h

wsccounhd forges. This gas shel be ccnskhred bdudsd b PrbNy ll Servke Cshgory 1. Clsr vihl lnsb of Selhr such as llama shNzaton rsquiewefs, wl be metes long as
such uses do at)eopwdke seeks b ts Bm Avis Buywn
'Essenlsl Hisser Needs' stall mea nahral gas wvlw, wbhb, If denied, woukl case siuldwm of an opwalbn nsuttng h Ibs dosbg of 6» SSWhbment essenlsl b msblhbbq
ts beati end safely of Ihe gslsml publb'
fbs point of Betray' shel bs al ts wlhl die Beliefs msssudlq 8qulleent and sgulablg equtxnwk

5. 'Emagwmy Savtcs'sist man supplemental dsdwhs ofnshnd ge let may be rwluied b beset brepwabhbtey b le a plupwty

Aitjcjn III

CURTAILMENT OF SERVICE
In Ss sent of e Gas Supply ~an Os 685w'8 system Ss Setw slsl requie whlinent ofseeks b Bupw ts accedence wNI Ibe bkmbg pruadulw
a. The Seta sist ader wrtatboA of sales nede io Boyelh plvobsdw gss under Ibe Sale's rah scbwblss or spedsl amlmch h descending ader b sccodea wll pdaly of

sadw adsgalss set fork betel. Appnxad anwgency gss h accepted fern~
1. Reskhntd end smal commwciel Sofas (less Isn 50 MCF on 8 peak dsy) end weelhl burne needs wsbmee whee lee ls no IAAIsd ar avaihbls elhnels fuel

capsbMy.
2, Legs commwo@ died lhms~(50 MCF or moe on a peek dsyt Bm bdusldel ~for phnl pmledbn, fesdskxS snd tvocess nsedk and abrege
hjeclon~.
3k Hnn bdeifsl requinesnh for uses Alar Ibes holler tuel wbih do not qualll'y for Cafsgory 2.
3IL Firm commadsl and txbsbfd bohr bd requiwnwh up lo ItNO MCF on a peek dsy.
30)nhnupNM equbsnsnh for bunsn need lypes d fsclttw such as pubtb butrtrqw, bosptuh wd hundrles,

30, Inhnuptbh nqutwnenls br diect Sama spptkstae wikb can ulze only aeter gaseous hd sean alhmala
3E. AhnuptA equbwneh for Ibad ihms spptadbm wbkb cw ulzs a fuel other then 8 gmsaus bdns w slemals.
3F.InfwrupNe equbemsnh br bclw fuel use d less tw 300 MCF oa a peak day.
4. (LEFT BLANK INTEbmCNALLY)
5. (LEFT BLANK INTENTINNLY)



S.~Bogw Fuel requhwwnh of 300 MCF or mom, bul less Nwn IA00 MCF on 8 peak dey, »bern agamafe hel capabiWes cao meet such requkemenfs.

7, nkmup5Me BogwFuel qukuhenxxm of IA00 MCF cr mwe, but less grwr 3$00 MCF on 8 peak day wlwm ah»»is knl~can meet such mqurmsnh.
IL Infenupgbls BogerFusl wqukwnenh of 3 000 MCF or mme, bul lass tbsn 10000 MCF on 8 pmk day, where slhmsis fuel capablgges can meet such mqulnmenls.

g. Inhnq44 BogezFmd~of 10000 MCF or mom cn 8 peak day nbwe alhmah hsl~can meat such requlremmts.

10, ifsturel gss requkwnanh of~ wbo bsvs sn 8Nemats fuel ss geir prknuy energy seems, but use mdursl gas ss a standby krst
b. uulagnwtwlgbs h sscecdkw cnfer bsghnhg wkb Cahgory 10 (trx Cslsgmy1h fbe'kigbest pricdiyk

c. A dehnnhalhn of Ibe cshgmy In wlkh a Buyer h phcsd wig be made sack year based upon usage h Sm prexxfing tnelm mong» endhg August 31 andhr cunenl conkwk as
of Ibs same dskx The phcement of a Buysr h s category h ccwdance vngr ge~made Irareh wg be egecthe November 1 d gm munmt year, edendlng Sough
Odober 31 of Ibe fokxshg yew. A moving base pwfod wig be used each year wgb such base psrhd h Incus Nw preaxgng task» rr»nge ending Augmd 31 of Nm cunent

year. ~hmdsgmieswlibeegecgmoniexembw I dtbsanentyssr. Wbwea redsssgmdkw hnecasswy, 5mededed BuyerwgbsooMedofsuch
rechssBcagrw prhr h ikxrsmbsr I of gw cunent yew.

d. Whse dry vohmes we nol awdhbh to male gm detwmlnalhn of fbe 30 MCFAhy requbed h gm uuhhkoem Plan, hen requlmnx»h shag be dstennM by hMsg less
Buyers havhg edusl usage of 1000 MCF or more psr month for wry monh dmlrg Nm prsvhus kasha (12) mcngr psdod endhg August 31. Such monWs uss wig be dMded by
gw number cf drqw dudng gwt siecle bang cyvfrz By maw» ot gw swage, drgy votums Ibus obhhed, Nm Boyw eig bs shoed h gw sppmpws cahgory. wbvm dsgy

vohmes for Ibe peak month h gw bi»8 perhd are 8vslhble lo make Ibe requked detsnniwlkw, gwn such vohmss wg bs used.
rx Any new Buyer wMed durhg sny base perhd wg be phced In the eppmprhh category by Nm Sshr lo accwdsnce wgb 5m best hhmwthn avalhble.

Arilc(e (V

SCOPE OF AGREEMEMT
t. Segefa naksnl gas operalkre we mguhled by gw CanmhsIm and we subject b Tbrke eod Rsguhgms Govemhg Swvics Supplhd by Gss Syshms h Soulb Cwolha' as amended

from Sne lo Brm. Mverhs ofgss bereundw sre subjwx lo lohl or pwgel cudagment or krhmqshn by Selhr pmwmnt lo opemSG pn»edunw ss are now, or

nwy banmkw bs, pmscrkmd by 5» Commhskm Buyer be»by expnxely~gmt Seger skag rnt bs Ihble h damages hr, or an ax»unt of, wry mlakmwd or hienupgon of
delkerhs wbwe sodr curhgsmnt or hlsnupgon is Ibe result of or pursuant lo, operagrg procwkmm by gm Commkwlon dkecgng curhgmsntor hlenupkw ot swvhe;

2. Buyw sbsg mnsuk »Nb and ianbb h Ibs Segw such hfonnalkw as the Begw may mquke h dskxmhe he avalhbfgy of swvhe at 8 pwgcular hcslkn bsfom pmceedhg vdh phns hr
any nsw or addticnsl gas loads. Ifo new or addlgonal gas hade wil be swvwl 5 It h dehnnhwf gmt suck swvhe eg )sopwdbe scrubs lo sxhlhg cusfomem by hweashg gw hfal
system's Ihn kmd equkemeoh above svagabh suppgrm

3, Degverhs of "Firm Gas' up fo Ibs Mmknum Dally QrwnGy set forlh in Ibe Swvk» Agmwawrk skag be le snd shag not be sub)mt to curlagnxml or hkmupBm by Segw wee pt Nmt

awswl by Fmoe Ma)rue, or spemgng conNSons beyond Sage/8 conbol, or wlrem such stagnant or Inhnupgon h gw muk of, or pwwmnt lo, operagng procedunm pmsclbed by Ibe

Commkndcm Degmrkw bennnder shag nave priorlly mrw 80 defnerke made by Seier on an hlenu pgbh basis.
4. Degwvfes ot "Inhnup5& Gw shag be subject lo curhkmsM or Inhnuptkm by Selhr sl any gme wxl kom the lo time whm, h Ssgefs sole judgmsnL it does not bass gas avslhbh,

end Buyer bsreby expmssly ~rw that Selhr sMI not be gabh In dan»gee hr or on accmmt of any curlalhwnl or hhnup5cn of degvwkm Seller agnus In give Buyw not

less Isn km (2) bourn nogce ofcwhgnent or hfernqrgrm in wrklng or oragy in puxcn or by lehpbone; pmvkhd, bonevsr, gwt if curlagment or bhrrupgon h cr»mhnad by sn event of
Fon» Ma)awe elfec5rg Nm Sugars syshm, Selhr shag be oMgaled lo gkm ordy such nogce as is pracgmble In gm~Seger agmmh communkels curhgnnm nokes to
one ot Sw penmn deslgnatwi from Sne h gme by Buyer as aulhxlwd lo recslm such nogcwc If Buyw bas not made such drxdgnagcn, or if Seger Is~in Ns effods lo
prorxpgy r»mnxmk»hwlh Se pwwms so deslgrmlwl, then said nogcs skag bs suBdsnt if gkmn by Sager lo any pemon wle is an Buyers pnmA»s or wbo swws Boys(s lehpbmm.
Whenever and lo Ibe mdenilbat 5m Segw h unebls lo delker gm gas requkemmh d gm Buyer. Nw Buyer shall bavs Ibs dgbt fo pwdmse gss or oher fuel sughlmt h make up such

degdsncy born such cher smaze or soumss as msy at Ihe Bns be avsihbhh Buyer.
5. Gas hken by 8 Buyer of 'Fina Gas'on any day, vdgxxd Segsys advance approval, whhb excxxh Buyers Mrodmum Mly Quand skag be cweklered lo bs U sug»dzed Ovenun Gss.

Seller shall Ml, acd Buyer shag pay, for such Unsuglzed Ovsmm Gss at Sm folkmhg rahs, in sdd5on h 85 ogrer dwges payshs h Sefw bemunden

(a) For Nr8 foal Gms pwcenl (3%)of Ibe Mndmum Begy Quanbly, Ibe Unauhmlzsd ovemm Gss shell bs paid for st 125 gmes Ibs Base Rale sst fwtb in Ibs sendce Agmemsnk and

(b) For Nre next bm percent(2%) of Ibe Maximum Dsgy Quanlky, Ibe Unaug»rhd Ovsnun Gss shag bs paid kxat 3 0 Ihws Ibs Base Rah set forlb in gm Swvk» Agnwnent and

(o) For addkkxud vohmes Sn lAuwlhwM Ovwrun Gss sbsg be pakl ior al 50 Snss Ihe Bass Rah sel fer In gw Swvhs Agnwnent
The payment of an Ovwnm Ikmaky skag r»t, under any iiumshom, be~ss gMng Buyer Ibe dgbt to hke UnautwM Owwun Ss, nw sbsg such paynml be~
b exdude or Nmlt any ogmr nmwdhs svalhbh h Seger or wmiber Buyw against gm ogendkg Buyer for fslhre to comply wkb Ns obggagons lo shy wgbh Ns Maximum Caky QuanNy.

6. Any inhnupthls gas hken by Brqw alhr Ibe sthcgm bour of sn order aNny for mmphle aslsgnent of 85 Inhnupgbh gas degrades hsrauodw skag be~h be~
Ovenun Gas. Seger skag bg snd Buyw shall psy, for such Unaulhodzed Ovemm Gas at Ibe rale of Teentyxive dogsm and no csnh (325.00) per dskslbenn, in add Son fo gm Base
Rafa sped5ed h gw Bwvke Agreement for such gas uswL

The payment of Ovemm peoagy shall not, under any ckumshnces, bs rzwskhmd as gMng tbs Buyw Ibe right fo lake U augxxf»M Ovum» Gss, nor shag such payment bs~h exdude or SnN any causes of scgon or cger remedke svahbh h Sshragshsl Ibe Buyer for fagum fo comply wgb curlagnxmt ordws hsued by Segw benmnder.

7, Tbs Bculh Cwolha Pubfm Senke~bss pescribed Ihe folkndrG opemgsg pmcsdures h mgsrd lo Ibe cudagment ot htenupgbh servke by Seller.
During Nm perhd when opemgng ccndgkxw requim uwrisgoermh soy type of irhnupSM seniice, Segw shall cwlag degsrles of gas vvNxet~xd(frh endose pdcrgy of
sendm cuf8gorhs ~by gw Scugl Cwolha Pubic Service Commbslcn 8nli pulsusllt c(r»rhgllsol niuclkxw rw»bed fmm Ih sllpigsr w suppNsrs It»de h 8ccoxiasc8 wgb

Genwal Twins wd Ccrxggom h Nw Swfce Agmemenlbebmen Seger and 5 supplhr'or hqrpgeh and any ubsequemmoNcagon or ameixlmenl gweof.
5. Buyer egress gmtag grwdsltkxed bsreundw skag be used by gre Buyer and Nwt no jxxgcn Ibenhfsbag be msold.

Artjcle V

QUALITY
1. 11m gss deyvered benmnder dmg be nagual gas or any mkkse of nsksal snd~gas, Indmlhg but nol limgsd h, synlhe5c gss or gqugsd petroleum gss ss pmvlded for h

Pwagmpb 3 ixneok pmvtdek however gmt mobhre krqwr5es, hsgonk naknal gssokrw, boxes, pmpww and ulnar Iqdmcwbcns ew»pl megwe msy be removed prhrh dehwy fo
Buyer, Seger may sub)actor psnng Ibe sub)scgm of gm gas b comprwwlon, beslhg, codh(i, desnhg, or ower prcesses, xrbhb em r»l subskmgagy deblmeolal h Ihs xvobanhM lky

ofgmgwx
2, Tiw gas degvered bemxnder rbzg bsvs a lohl beagng vehe of not hss Iban 000, nw mom Iban 1,400 BTU'8 per mrbh fool of dry gss, end bs resscoably free of ox@urn, bbjecgorwbh

tqokh snd soMs so ss lo be uggzed immedhkdy upon degwy lo Buyer, and shag r»ohh rxd n»m han 200 g rahu of hhl wdphur, nor mwe Iban 15 grab» of iqdrogrm srdpNe per
MCF.

3. Sager msy pennk Ns suppgem sr It msy hag supply gas from any shndzry eqrdpmenl knhgsd by 5 or by Ih soppganv pnxdded gml Nm gas so suppgsd shall be rsasosby equivalent lo
Ibe nahral gss suppgad bwwnder and wlaphble for use by Buyer vrig»st gre oecessgy of makhg olber Iban mhor~fo fuel bumhg eqrdpmsnt

4. 5 5m natural gas cgered hr dsgvwy by Sager skag hi st any gme h conform lo wry oNe specgkwgow set fath Ib 5m Argde V, Dungy, Ibsn Buyw agnes lo nogfy Begw gwmofawl

Buyer, hereupon, msy al Ih oplkm rehss to acz»pt dsgmry perxgrD onecfion by Safer. Upon Segefa hgum lo pmparly rwnedy eny degriency h quagty ss specGsd lxxekx Nren

Buyer may ecospt dsgvery of such nafural gss and make changes ecessary lo hfng such gas hlo nformgy wlgr such~wd Buyer shel Iben derkxd from fubue

paymsnls sny essonabh ezpwxxw hcuned by 5 h sgecgrD such charge as agreed »by boih pargss.
S. Ododzngon of gss dehwed kenxmder Is not requked of Begw. Howevw, nolbhg Ik lese Tame and Condgons shag graded e Segw from rxkvbkg smh gas 5 Setw so dash» or If

Sslhr le requlmd by fedwal or shia reguhfmy agendas lo perform such odorlmgon.



Article Vi

MEASUREMENTS
1. Tim vohmes wxl hhl beagng vahe of Ibe gas degvwed bwuundw shel be delennkxd ss fofknrc

(a) ilm Unit st Volume sksl bs 8 cubhfcotof gas.
(b) When orgcs msbrs srs used, vohmes delvered shall be cmnputed la accordance bib Ihs spsclkegons, fommhe and lables pubhked Aprl 1955,as Gss Mewnemsnt

Commhee Repert fkx 3of gm Amsdcan Gas Assodelkm, srd sny ~s snd amendmsnh Sarah, and shall hcbde he use of Ihngs~
(c) Al vohnxm dehwad sbal bs conedsd lo Ibe pressum base of 14.73 fadg and lsmpwahm base of O' F. The svwags absolute a mospbwfc pmmum abel be assumed h

be fomhen and swan lenlbs (14.7) pmmds b lm sqws inch, aspecgve of acket eleva5on or locsbon of Nm poht of delvwy ahern sea Iwel or varlshas h such

a espbsrh prmsum lom Nme to lrne.

(d) The fsmpsndure of le gas skell be assumwl fo be 50 dsgnms Fabrsnbek(OIF) unbss Belsr ebch h Inshl a rscordhg Iwmomslw or empsralm conadhg dsvhs. If a
nmonlng ~ls heeled, lm srlmwgcsl avenge dim 24 hour pwfod we bs used lo delwmhs Ibe mpersksa ccnecgy.

(e) The apache grmey of om gw shel bedehrmhed by s rwxmflre mvikxnww ofshndardnmnufadum hshlledh a wdbws locsfkm whee 8 mconong gavlkeefw h rel
used, he spedlk gmvgy of Gages shall be sssumsd b be Ibs sane ss Ibal of Behrs supple(s).

(I) Tbs lohlbesong vahe oflb gas delbmnd berwmder may be slermhwl by Behr by ushg 8 shrvhrd le dracongng csbrlmeler, pscfmmsw cbromstogmph, or other

apfxowd hsbueent ubkh abel be so keeled, at 8 suksbb point an Selw'8 lns, h order Oml Ibe BTU oonhnt of gss dehwed Imraunder may be pmpwfy obbkxxL Whee
requbad. dally rssdhg lambs record so obhlnwl slml be conadsd b the bash of asuremsnl pmvlded snd fmm a safuralsd basis h Om average mohhm ccnhnt of
Om gas degvwad, Sm re'sul bdng he BTU ccnbd of Ike gas delbwed dwhg Ihe Mere pwhd. In Om event Ikst Bshr does not hshl a ncwdke fnskunmnt for such

delwmlnslcn or Ih hrsttumsd ls nol opwalng properly, Ihs Iofsl beslhg value shel bs defwmhsd fiom a nmordhg cslorlmeler or compambh kalnesd propwfy hsh5ed
snd eperahd by Bsgsys suppler of rudund gas, fxovkhd, such vakms are appgcabls b Ihe gss ibat msy be dehwad lo Ihs Buyer. When Seller h makhg fxopaneelr b
suppbmwd Ih gas supply, Ibe BTU wmkmt of Ibe gus shel be cukxhbd by a megmd wxb es ushg Sm mcmded gravly of Ibs pmpaneak, the rwhml ges and gm

combbedmMum akmg bib Ihe measured BTU value of Ibe gss where avalhble. Tbs BTIyconfent of fxopaoe shah be assumed lo be 91500BTI/s per galkn.

ArScle Vii

MEASURING EQUIPMENT
1. Seller will malnhh and operab, at ih own, expense end at lb poht ofdelvery ofgas hereunder, 8 meter or mebm and ohw neweswy eqdpment by wbkb Isa volume of gas delvemd

kweundw abel bs measunxt Such nmhrs awl equlpnent shall mmah Ibe pmperly of Ihe Seller.
2, Buyer agnes fo hmhk lo Behrebctrfdb for opwatfre Begsrs metsnc at not cost h Baler.
3. Buyer agnes h change lm clare on SeRA males at no coal b Behr and brvrsrd same lo Baler.
4. Buyer hereby gnmh lo S85ersulhble rlgMscfursy and eassmenls necsssne or hddsnhl fw Ibe hslslhlon, maintenance, operalon and removal dplpslhe wd olhx facSles

hgelber wlh Ibfh of hgnms gmmh and egress Ibere from at el gmes snd hweby agmes lo delver lo Seger, hr Ibs swn of one dolhr ($1 00), an sppmprisle Inskunent or grant

dsllnhg such Ikfbh awl easemsnh kxmfed an BuyeFS plant SNe.

Buyw may hshl, mahhkf awl opweh suck deck msssmhg equipment ircludke a rewwllre gnbllomsler end cabrimefsr as It shul desire, pmvkhd Ibat such equipment sbal be so
hst8hd so ss not h hhrfers wllk Ibe opere5m of 5858(s meeswlng equipment at or near gm pont d deemr, However, el bhngs b Ihe Buyer shall bs based on le maiming of Om

Sager, subject only fo he prcHsbns of paagnph 5 of thh Artkfs.
5. Ewe psrly abel ksvs he rlgllh be prswmt stile Sne of any hstsgng, rewNng, deanlog, cksngbg, mpahnh Inspedhg, hslhg, cagbragre, or adiusee dern h ccnnechm sdh Om

chars measuring equipment used lo measuring daherles bweuodsr ard each paly sbal advba lm ohw ofany hkmded major mahlensocs opemlon SOMsngy h advance In wder
Ibat lm ohw parly may convsoiengy have Ss rspressslalvs pmsent

7. Al slalalkn ot~qudfpmenk sppifirg lo orelfedhg dabbles bwaundw, shall be made h such manner as lo pwmil an wxurats defennhsgon of the quangy of gas deherad
and Iaedy vwlgcshm ofNm wxurw7 of masurwmmt Crees mehr tsgngcnb 5 uwf, skal conform lo le mmrrmendalon for dsskfn are Irwhhhn ccnhfnsd h the Gas
Measurement Commllee Repwt Ho. 5 to Ibe Anerksn Gss Awxxhlkn pubhbed April, 1955, snd any mcdflmgans and smendmenh hwed and shell Indude Ike use of Ihnge

5. ~on Segds melar or metes shag be coixfwkm ofboh pwSss except where Ibe mebr h defedbm or hlhh reghhr, or if found h ermr, h cher of wbhk cern Belbr shall

repair or mplwm Ibs nebr ard Nm quanhy of gas delkmmd wbh Om meir was out of mdsr or hhd lo rsgkfar shel be eshnalwl: (a) By using Om mghkagon of any check malar If

Inshlsd snd accmahly reghferbg, or b Om sbswxe of (ek (b) By ccnacgng tba enor If Om pwcsnhge ofenor by calhahn, last or mahsmstkd cabuhlon, or, h gm absence of boik

(a) and (0) Iben: (c) By eslmalhg Ibe qusnhy of degrwy from dsgmrbs durlre pwkds under sknhr cord5ons when Ihe melar was rag hferlng accurafely and an appmprble blNng

adjmhmnt skag bs made in aeon/enw bib Nm ament Rules swl Regubgorn govemhg gas syshms ksued by Ibs Commhskm.
h Bslerwh mahhh Ns mehrs h good ader sod lo hh end be make pwkxlc hah ofhnmlws pmuant lo le cunenl Rukm and Regublons govambg gas syskme Issued by Ibe

Commhshn, or at such sborbr bfervsls ss seem b Baler desfmbfs If Burma dhsslhM bilk Sm accumcy et any hns, It may cal upon Seger fo Save Nm mebr lasted h acconhnce
bib 85 regubtkns rehgng to mcb lash and resow of such tash as found In lm cuoenl Rules and Reguhlons governing gas sysfems hsusd by Iha Commhsbn.

10. Each psrly shel pmsewe al reconh for 8 pwlod at st least bm (2) yaws

'
Articfe VIII

BU)(ER'S FACILITtES
l(oyer wh mqkIbh at ls mwI expense hcegm lam fkw delmry poet h Ow pdd d use end Se bumws and Sqdpmwd hr using gab end Buyw be sl sl Omss hmp 9wHIshg
qquffx jtwd on' said prwabes b a ccndhcn cnkvxsfhog wlh such neenabls mkn and IugufaScns ss may be SMcrbsd hwikxe by re9ulalory sulxxly imvfag rkxfktkm hwwxmr
d~pd wllb he mquhmmnls of any vaM hw hwefo appwlalnhg, In he ment lmt else am not pmscrlxdby 5 regulatory luuhorly, Buyw nil adds by axles as used h Sm gss
kxfusby.

Baler shel not appnxm sale of gas an en hhnupgbb bash b Buyer until and unbss Begw b salslsd Ikat Buyw lws, or will, hshll adwpmls sfand4y fad@as b meet Ih full fuel

mqdmmsnh dwhg pwfods of Iefslasd~
Sager shall not appIOVS Saba of gas b Buyer unless Seller h sahlbd Omt Bayer bas not, or wll not intwoonnect ~fuel piping ol natuml ges for use h dgferent pnorkywf-

sewhe cafegwlas.

ArScie IX

RATE ADJUSTMENTS
Taxes epSemble h the gss dsgvwud lo Buyer bwemler as we h sled on January to Immedblely precedbg Ibs egecgve date ol Ness ianna and condemn shel be added lo

Buyers blL The hnn qmF ss used bereb sbal mean any fmr, Ikwee fes, or dmrgs sppgcebb h the fpm deemed bweunder, Imposed on Behr by any~auhcrgy on

sudf ges. Nibs exhlhg rafa of any suck fsx in effect an Januwy I",fmmedblely pmcedhg Om SSSOOvs dah d Nese hme and ooxgtkxm be lamellar hcreased or dewwaed or If
any hx fmmlofore h shet or berealhr be imposed or mpealsd, Ibe resullng kvxsum or decrease ln such faxes, compubd an 8 cents per skstberm bash, shall be mgschd, ss Ibe

case may be, on Buyw'8 bgt
Any SPPgcath ufckslgs orsPs eel dlwgss ordsf8d by gm Ccmmhskm or any dhef ddy onshuled Iegulelor7 body siml be Isckldad In wkllkm Io lm Plfce of9m wxnguhd lrl

saudaoce wlh lehme of Ihe Bwvbe Agmwnent



Article X
BILLING

Bfih compuhd fiom readhgs hken of Seger's mslws shall bs nmdsred snd paid nengriy w'rib hn (10)days of Nm bigng dafn A mongr shet mean a period begkmkG on Iba fust
recognized work dsy of Ibe calendar monlb snd ending on Om Oml recognized work day of Ibe next succeeding cahndar month, or at such ohsr equkislent perind as SeNer nmy

deem nscesswy. Should Buyer fsi h psy any amount due fo Segw when same 0 due s hh payment charge of one end one half pement (I N%) wg be added to sny balance

remahhg hardy lhe RO) days aNer Ibe bNng dakz Ifsuch hlkxa lo psy congnues, Seger msy suspend degvaries ofgas bwwmder. The ezwckm of such

rig

sbafi be in

addgon to wry snd ag other remsdhs avalhble kr Sehr.
If II shag be fmmd Omt Buyer bas been overcharged or undechsrgsd in sny fixm nbalsosvsr mder Om pmvhhn hereunder Seger shall take sc5on to conect such blgeg pwsuanl

to current Ruhs end Rsgulsgons govsnring gas syshms hsued by Ihs South Csrolha Publh Servhe Commhslon.

1.

2

Article XI

POSSESSION OF GAS AN INDEMNIFICATION
As hdneen Ibe purges herefo, Seger shag be deemed abc h contml and possesshn of Nrb gss degvwsbh bemunder unB 5 shall have been degveied to Buyer st ibe Pcht of
Degvwy aNer wbhb Buyer shag bs deemed h bs in ccnbol and pcssessha ikenmf.

Buyer shall indemnify and bokl lisrmlsss Ihe Sager from any end ag has Snckxring dealh), damage, or lisblNy incurred by Ibe SeNer by reason ofay arri of Ibe Buyer, gs agenh or

emphyees, h lbe nmeiring, use or appgca5on of said gss on tbs Buyw's side of Om Point of Dsgvwy unkns Ibs same skag be due Io Om sole nag 5gsnce of gm Seger Ns agents
or smpkrywm The Satw slmg hdemnify and hold Iuumless gm Buyer fiom any snd sg hss (indudhg dealbk damage or Ihbggy Incuned by Ow Buyer by reascn of any act of the

Safer, Ns agenh or emphyess, unless Nw same shall bs due m Nm soM negigenoe of Nm Buyer, ih agents or empkriwm

Article XII

WARRANTY OF TITLE TO GAS
Seller wenznh Ibe Ble lo ag gas delivwed ereunder md the rigbi lo seg Ibe same eml Orat such gss shall bs fias and dear fiom ag lkms end advwse chins.

Attic(e Xlll

FORCE MAJEURE
ln the mnml of egber party bwslo being rendwwl unabla wbogy or In pari by force ma)aura lo way out Ns obggagons under Ibh cmrlnmf other Iban to make payments due
bweumfsr, il h agreed Ibal on such party giving negus and full pwgculam of such face ms)sure h wrring or by lelegrsph fo Ihe other party ss soon as possiiih ager Om

rxxxrencs of Ibs cause regni on, Iben Ibe otdgagons of Nm puty gkring such nogce, so far as Owy ars affeded by such fine ma)ewe, shall be suspended durhg Ibs confinuous

of any habggy m caused but for no keger perhdmd such cause sing ss fares possible be remedied wNb ag nmsoneble dhpslch The wrm 'fcnmmakxxn" as emphyed bemh
shall mean ach of God, sklkss, hckouls, or other Induskhl disturbances, ach of puwh enemy, wars, Mocksdss, Insurrecgons, rhh, epldsnrim, hndslkles, ligbfnhg, earthquakes,
liras, shams, Ikods, washouts, arrssh, snd rsskalnts of government and pscpkx dvi dhturbances, explos'em, breakage or acid ants Io mair kmry or Ones or pipe, freezing of
wells or Ones or pipe, parget cr antis fagure of sounm of supply, and any other causes vrixriber of Ibe khd herein enmnwahd orogmnriss, not rvBrin Nm confrol of gw party
ctaknhg suspernlon aml wbhb by Ihe exwdse of d'v dgeenw such party Is uoawe h pravenl or ovenxxna such terms shall Nkmvhs lnduds (s) h Nese kwisncas wbwe eBmr
party hermo h requlmd h oblsh servttudes, rigMsofwsy grants, psimlh, or Ncenswq and (b) In those hshnces where ekbw parly berefo h required fo furnhh malerish and
suppfias fo secum grants or permhshn fram sny govemmenbri sgerrcy lo enable such party lo fuNNI Ns obggagons hemunder Ihs insbIBy of suob party to acquire at reasonable
cost end alhr Ibe exerche of masonable dggence such mafwhh snd supplhs, pwmgs and pemdmkms.
It h undwshod snd agnmd thai Ibe segsment of sklkes or hckouh simg be enhriy wgbln Nm dhaskm cf Ibe party invohed and Ibal Ibe abwe rwiufinment that any force
majeure skag bs remsdhd wN ai rsssonabfs dhpatcb shall not require Ibe sedement of sikes cr kmkouls acceding lo Nw demands of opposing party when such cowes h
inadvhsbh h the dhcrslkm of such party.

1.

2.
'

3.

5.

ArScle XIV

MISCELLANEOUS
if either pwly sbsg fag fo perkwn any of Ibe covensnh or obggagons Impowd uprm N urdar arul by virtue of Ibe Swvhe Agnmment of nbhb Ibsen Germrsl Tenne end Condigons
am a pwt, (except wbwe such fagum shag be excused under any of Ibs pmvlshns of Ss Servhe Agmemsnt), then In such awmt Ibe omar party msy, st Os option, laminate Ibis

Sentkm Agreement by~as folkma The psrly not ln default shag cause a vaigen no5ce to be saved on Ibe pariy in dehuk, shthg spaz)inly Ibe cause tor fanninagng

Ibh Ssnrice Agreement and dsohring it io be the intsngon of Ihe pwty giving Ibe norice fo tennmris Ibe same; Ihereupon, gm party in dehug shall have Sr'�(30) days after fbe
nmihe of Ibe foresaid nogce h wbhb to remedy wxf renmve said camm or causes snd fury indemngy the pwly nol in defeug for any erd sg consequences of web bnmcb, Oven

such nogce shag be vvtgrfrawn and Nris Swvlce Agreemant shall ccnlhus h fug force arid rrihct In casa gm psrly h dehult does not so remedy snd rwrmve Om angus for any wxl
si consequences of such bmwfb vriNn saki psrkd of Iblrly (30) days, Iben Ns Swvhe Agmsmwri shag become nug wrd void ficm sml ager Ihe explmgcn ofsald psrhd. Any.
cancegagon of Ns Swvice Agmsmem pursuant h Om pmvishns of Ns ArNe shall bs wgbout preludhe h the righf of psrly not in defsufi lo cogsd any amounts Iben due 5 and
ngbout waiver ofany olbsr remedy m vriricb fbe pufy nol In defaug may be sngtsd for vlolagon of Ibis Swvhe Agreement, I

The Swvtcs Agrewnent, of wMcb Ibese General Tenne and Ccndgkxw ws a pwt Ihenmf, shall be b(ndhg upon rind lnme h gm baneM of Ibs Seger and Ibe Buyer aod Iheir

succsssom and asslgnn
Excepl as olbernhe provkled, sny nogce request demand, shlemsnt or bgl wmcb eNher Buyer or leger msy desire to give to Ihs ogrw shall be in uxghg and shall be considered

as fully defivwed when nnged by prepzrid reghhmd msg addresml to said party at ih fest known post olios addnnm or at such other addresses ss ether pariy msy dsslgnsw h
wrigng. RouSe~,lnchdhg mcngriy shlsmenfs wrd paymeaM sbafi bs~as duly rhgvamd when waged by oilier mghfsmd cr mdlnary malt

Buyws cowmanh snd agrees lo execuh or fih, or coopende wilb Selhr In gm execulkm or Bing of, any repmt, sniggle or cdrw document requhd by any~agency
bavlngtnfsdicgrm over 0th mrriract or the psrlhs berefo, or any olbsr certgcah or docunumt requested by Sager nrxxmswy for Selhr lo oblaln Ibs bench ofany exemplkm fiwn

sales. uss orogrer fax, Buyer sbafi Irdemnlfy Selhr for wry loss sue!shed by Seller as s resuN of Buyw's breach of Ibh covenant

The parges bweh in exacuhg Ibs Swvhe Agreement wrd Nese Gsnwal Terna snd Ccndrgons, admonhdge Inst gmm Ganwal Terna end Ccndgkxs am s perl of Om Swvfce
Agnmment
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